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DIRECTORS’ RESPONSIBILITY STATEMENT AND APPROVAL OF THE ANNUAL
FINANCIAL STATEMENTS

The directors of the company are responsible for the maintenance of adequate accounting records and
the preparation and integrity of the annual financial statements and related information. The annual
financial statements have been compiled in terms of South African Statements of Generally Accepted
Accounting Practice.

The directors are also responsible for the systems of internal control. These are designed to provide
reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately
safeguard, verify and maintain accountability of assets, and to prevent and detect material misstatement
and loss. The systems are implemented and monitored by suitably trained personnel with an appropriate
segregation of authority and duties. Nothing has come to the attention of the directors to indicate that
any material breakdown in the functioning of these controls, procedures and systems has occurred
during the year under review.

The financial statements are prepared on a going concern basis. Nothing has come to the attention of the
directors to indicate that the company will not remain a going concern for the foreseeable future.

The annual financial statements, set out on pages 5 to 41, were approved by the board of directors on

Director Director
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE SMALL
ENTERPRISE FOUNDATION (AN ASSOCIATION INCORPORATED UNDER SECTION 21
OF THE COMPANIES ACT)

We have audited the annual financial statements of The Small Enterprise Foundation (An association
incorporated under section 21 of the Companies Act), which comprise the directors’ report, the balance
sheet as at 30 June 2009, the income statement, the statement of changes in equity and cash flow
statement for the year then ended, a summary of significant accounting policies and other explanatory
notes, as set out on pages 5 to 41.

Directors’ Responsibility for the Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these financial
statements in accordance with South African Statements of Generally Accepted Accounting Practice,
and in the manner required by the Companies Act of South Africa. This responsibility includes:
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of
accounting principles used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

National Executive: GG Gelink Chief Executive AE Swiegers Chief Operating Officer GM Pinnock Audit

DL Kennedy Tax & Legal and Risk Advisory L Geeringh Consulting L Bam Corporate Finance CR Beukman Finance
T Brown Clients & Markets NT Mtoba Chairman of the Board CR Qually Deputy Chairman of the Board

A full list of partners and directors is available on request

B-BBEE rating: Level 3 contributor/AA (certified by Empowerdex)

Member of Deloitte Touche Tohmatsu



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE SMALL
ENTERPRISE FOUNDATION (AN ASSOCIATION INCORPORATED UNDER SECTION 21
OF THE COMPANIES ACT) (continued)

Opinion

In our opinion, these annual financial statements fairly present, in all material respects, the financial
position of the company at 30 June 2009, and the results of its operations and cash flow information
for the year then ended in accordance with South African Statements of Generally Accepted
Accounting Practice, and in the manner required by the Companies Act in South Africa.

wF & sl )
,-/\/l’g{i-'z,é“{g, & erches
Deloitte & Touche

Per: J van Staden
Partner
8 October 2009



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
REPORT OF THE DIRECTORS

30 June 2009

The directors have pleasure in presenting their report on the organisation for the year ended 30 June 20009.
Business review

The principal business of the organisation is to motivate the poor to take up income generating activities and
to extend credit to micro entrepreneurs to enable them to realise their potential and thereby generate income
and employment. The company is registered with the National Credit Regulator.

The Small Enterprise Foundation has, since inception, granted 592 013 (2008: 468 705) loans to the value of
R853 million (2008: R626 million). In the current year the organisation granted 123 308 (2008: 103 878)
loans to the value of R 226 million (2008: R159 million).

The Small Enterprise Foundation is incorporated in the Republic of South Africa as a non—profit company
with the aim of providing micro finance to the poor and very poor. No holding company or parent company
has any interest in the organisation and all its operations are conducted in the Limpopo, Mpumalanga North
West province and Eastern Cape provinces of South Africa. The head office is situated in Tzaneen in the
Limpopo province.

Operating results

Results for the year ended 30 June 2009 are set out on pages 7 to 41 of the financial statements. The
directors are pleased to report a 27% increase in loans and advances as well as a 39% increase in loan
interest income. At the same time expenses, excluding finance costs and impairment of advances, increased
by 46% due to eleven new branches being established.

Loan loss reserves

In cases where borrowers experience death amongst their members, the company will decrease the
borrower’s repayment and write-off the amount owed by the member. Such write-offs are classified as
provisions for claims not yet incurred. An amount of R 616 976 (2008: R 492 615) was provided for.

A debt is declared irrecoverable once it is 90 days in arrears. An amount of R766 406 (2008: R 629 850)
was written off during the year under review.

We believe that this excellent performance will be maintained due to the nature of the lending procedures
employed, the diligence of the field staff and the commitment of clients.

The only instance where the organisation allows the renegotiation of delinquent loans is where clients are
able to provide medical evidence of long-term illness. Such amounts are not written off, and the respective
clients are urged to continue with loan repayments when their condition improves. The accumulative amount
renegotiated in this way since inception and still outstanding at year-end was R 306 785 (2008: R 320 422).

A loan loss reserve is created for all loans in arrears more than 1 day up to 90 days. The reserve is calculated
based on historical information of outstanding loans for the previous 12 months and is calculated for the
following categories:



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
REPORT OF THE DIRECTORS (continued)

30 June 2009

Loan loss reserves (continued)

1-30daysinarrears — MCP 23.04% and TCP 9.74% of the outstanding group loan amount is provided
31 - 60 days in arrears — MCP 48.07% and TCP 39.48% of the outstanding group loan amount is provided
61 - 90 days in arrears — MCP 62.30% and TCP 72.63% of the outstanding group loan amount is provided
91 days and older — The group loan is written off as a bad debt

Directors and secretary
The directors of the company for the year under review, and at the date of this report were as follows:

Mr Matome Patrick Malatji (Chairperson)

Mr Sanjay Doshi (Non-executive)

Ms Olivia Henwood (Non-executive)

Ms Marie Albertina Kirsten (Non-executive)
Mr Mutle Constantine Mogase (Non-executive)
Mr Modise Motloba (Non- executive)

Ms Sizeka Monica Rensburg (Non-executive)
Mr John Robert de Wit (Managing Director)

Secretary and Public Officer - Nexia Levitt Kirson and John Robert de Wit

Auditors - Deloitte & Touche

Business address and Domicile Postal address
42 Boundary Street P O Box 212
Tzaneen Tzaneen

South Africa South Africa
0850 0850

Web site: www.sef.co.za

Email: info@sef.co.za

Telephone: +27 15 307 5837

Fax: +27 15 307 2977

Post balance sheet events

No events have occurred between the financial year-end and the date of this report that are expected to have
a material adverse effect on either the operations of the company or its financial position.


http://www.sef.co.za/

THE SMALL ENTERPRISE FOUNDATION
(An association incorporated under Section 21 of the Companies Act)
BALANCE SHEET

at 30 June 2009

Notes 2009 2008

R R

ASSETS
Non-current assets
Property and equipment 2 4 873 743 2 204 387
Current assets
Loans and advances 3 89 968 914 70 806 191
Other receivables 4 1564 650 796 971
Cash and short term funds 7719 495 11 852 437
Total current assets 99 253 059 83 455 599
TOTAL ASSETS 104 126 802 85 659 986
FUNDS AND LIABILITIES
Funds
Non-distributable reserve 2 090 079 -
General capital reserve 5 11 372 099 8 367 670
Development reserve 6 6 654 459 6 654 459
Educational reserve 7 20 188 20 188
Retained earnings 4 855 666 10149 210
Total funds 24 992 491 25191 527
Non-current liabilities
Long term loans 8 55 062 814 33469 787
Current liabilities
Short term loans 9 16 548 382 18 394 328
Trade and other payables 1617 530 1846 616
Provisions 10 2900 401 2783414
Accruals 990 284 291 625
Unutilised grants 15 2014 900 3682 689
Total current liabilities 24 071 497 26 248 672
TOTAL FUNDS AND LIABILITIES 104 126 802 85 659 986




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)

INCOME STATEMENT
for the year ended 30 June 2009

Revenue

Finance costs

Impairment of advances

Provision for impairment of loans and advances

Margin on lending activities
Operating expenses

Operating income
Sundry income
Profit on disposal of property and equipment

Income before head office expenses
Head office expenses

Loss before grants

Operational grants utilised to cover expenses
Capital grants received

Other grants refunded

Net (loss) / income for the year

Capital grants received™

Loss for the year

* All capital grants were received with the express condition that the funds be used for lending to customers
and are therefore considered being capital in nature. The capital grants are therefore not available in the day

to day operations of the company.

Notes

11
12
13

19

14
15
15

15

2009 2008
R R

49 857 136 38 409 765
(8 203 405) (5 258 490)
(1 140 020) (891 253)
(297 688) (153 082)
40 216 023 32 106 940
(30 773 544) (22 795 897)
9 442 479 9311043
558 033 66 887
842 1077

10 001 354 9379 007
(18 245 355) (11 163 661)
(8 244 001) (1 784 654)
2 950 457 1330 780
3004 429 2121 241

- (431 422)

(2 289 115) 1235 945
(3 004 429) (1 689 819)
(5 293 544) (453 874)




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)

STATEMENT OF CHANGES IN EQUITY
for the year ended 30 June 2009

Balance as at 1 July 2007

Net income for the year

Revaluation

Grants transferred from Retained earnings*

Balance as at 30 June 2008

Net loss for the year
Revaluation of owner occupied land and buildings
Grants transferred from Retained earnings *

Balance as at 30 June 2009

Non- General
Distributable capital Development  Educational Retained
reserves reserve reserve reserve earnings Total
R R R R R R
- 6 246 429 7 085 882 20 188 10 603 083 23 955 582
- - - 1235 945 1235 945
2121241 (431 423) - (1 689 818) -
- 8 367 670 6 654 459 20 188 10 149 210 25191 527
(2 289 115) (1 693 360)
2 090 079
3004 429 (3004 429) 2090079
2 090 079 11 372 099 6 654 459 20 188 4 855 666 24 992 491

*During the current year all capital grants received were recognised as income. The capital grants were then transferred to the General capital reserve
as these grants were specifically received from donors to be used as loan capital.



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)

CASH FLOW STATEMENT
for the year ended 30 June 2009

CASH FLOWS FROM OPERATING
ACTIVITIES

Cash utilised by operations
Other interest and fees received
Interest paid

Net cash used in operating activities
CASH FLOWS FROM INVESTING
ACTIVITIES

Additions to property and equipment
Proceeds on disposal of property and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING
ACTIVITIES

Increase in long term loans

(Decrease) / increase in short terms loans
Grants received

Grants refunded

(Decrease) / increase in unutilised grants

Net cash generated by financing activities

NET (DECREASE)/INCREASE IN CASH AND

CASH EQUIVALENTS

Notes

Cash and cash equivalents at beginning of the financial year

CASH AND CASH EQUIVALENTS
AT END OF FINANCIAL YEAR

-10 -

(68 606 232)
49 857 136
(8 203 405)

(26 952 501)

(1216 619)
2000

(1214 619)

21593 027
(1 845 946)
5954 886

(1667 789)

24034 178

(4 132 942)

11 852 437

7719 495

(53 426 186)
38 409 765
(5 258 490)

(20 274 911)

(709 641)
15 300

(694 341)

13 872 243
7 447 003
3452021

(431 422)
3682 378

28 022 223

7052971

4799 466

11 852 437



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE CASH FLOW STATEMENT

for the year ended 30 June 2009

2009
R

CASH UTILISED BY OPERATIONS
Loss before grants (8 244 001)
Adjusted for:
- Other interest and fees received (49 857 136)
- Interest paid 8 203 405
- Depreciation 636 183
- Profit on disposal of property and equipment (842)
- Provision for impairment on loans and advances 297 688
Operating loss before working capital changes (48 964 703)
- Adjusted for changes in working capital:
- Increase in other receivables (767 679)
- (Decrease) / increase in trade and other payables (229 086)
- Increase in other accruals 815 647
- Increase in loans and advances (19 460 411)
Cash utilised by operations (68 606 232)
CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of
Balances with banks 7719 495

-11 -

(1784 654)

(38 409 765)
5 258 490
468 323
(1077)

153 082

(34 315 601)
(56 025)
916 511

1069 801
(21 040 872)

(53 426 186)

11 852 437



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

for the year ended 30 June 2009

1.

1.1

1.2

1.3

1.4

1.5

Accounting policies

The annual financial statements have been prepared in accordance with South African Statements of
Generally Accepted Accounting Practice. The annual financial statements are prepared on the accrual
basis, except for certain financial instruments which are fair valued. The following principal
accounting policies have been incorporated, and are consistent with prior years in all material respects:
Interest earned on advances

Interest earned on advances is recognised using the effective interest rate method over the term of the
loans. No interest rate risk exists on advances as interest is not linked to market changes but remains
constant even when Repo rate changes are made.

Other interest received

Other interest received is accrued on a daily basis using the effective interest rate method.

Initiation and service fees

Initiation fees are recognised as income on the date that loans and advances are disbursed as this
represents a cost recovery in respect of loan initiation. Service fees are recognised as income on a
monthly basis as they are received.

Grants received

Operational grants received

These are grants which are specifically designated to be utilised for operational expenses, where the
expenses to which they relate have actually been incurred and charged to income in the same period,
and where all the contractual conditions for payment of the grant amount have been met.

Grants for loan capital

Grants designated for loan capital are recognised in the income statement when received. These grants
are then transferred to the General capital reserve.

Property and equipment
Property and equipment are stated at historical cost (land and buildings at the revalued amount) and are

depreciated to their residual value using the straight-line method over the estimated useful lives of the
assets. The following rates of depreciation have been used:

Furniture and fittings 5 years
Office equipment 5 years
Computer equipment 3 years
Motor vehicles 4 years
Buildings 40 years

Land is not depreciated.

-12 -



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

1.

1.5

1.6

1.7

1.8

Accounting policies (continued)
Property and equipment (continued)

The carrying amounts of property and equipment are written down to their estimated recoverable
amounts, where the estimated recoverable amount is lower than the carrying value.

Financial assets and financial liabilities

Financial assets and financial liabilities are recognised on balance sheet when the company becomes a
party to the contractual provisions of the instrument.

All financial instruments are initially measured at cost, which is the fair value of the consideration
given or received in exchange for these instruments, less any impairment.

At 30 June 2009, the company’s principal financial assets included cash and short term funds,
advances and accrued interest and trade and other receivables. Advances and accrued interest are
measured at amortised cost. Cash, short term funds and trade and other receivables are stated at their
nominal values which approximate fair values. All financial assets are reduced by appropriate
allowances for estimated irrecoverable amounts where applicable.

At 30 June 2009, the company’s principal financial liabilities included trade and other payables, short
and long term loans. Short and long term loans are measured at amortised cost. Trade and other
payables are stated at their nominal value which approximates fair value.

Retirement benefits

Contributions to retirement benefit funds are charged to the income statement when they are incurred.
Provisions

Provisions for staff related expenses such as outstanding leave days not taken at year end and 13"
cheques are made at total cost to the organisation as at 30 June 2009.

Provision for audit fees and workmen’s compensation are based on estimates as at 30 June 20009.

-13-



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2.

Property and equipment

Cost
At beginning of year
Additions

Revaluations*
Disposals and scrapings

At end of year
Accumulated depreciation
At beginning of year

Depreciation
Disposals and scrapings

At end of year

Carrying value

*The Head Office premises at 42 Boundary Road, Tzaneen, South Africa, was revalued by an independent valuator, GJ Moller (MSAV No 376). The
effective date of the valuation was 16 February 2009. The capitalisation rate valuation method was used. The company adopted a policy of revaluing their
land and buildings once every 3 years. If the impact of revaluation is ignored, the carrying value of land and buildings as at 30 June 2009 would be

R996 582.

Land &

buildings
R

1088 158
21763
2090079

3200 000

89 204
41 837

131 041

3068 959

Furniture Office Computer
& fittings eguipment eguipment
R R R

663 872 997 018 1143 651
326 499 133676 609 138
990 371 1130 694 1752 789
360 187 475 820 768 026
121 616 179 799 278 187
481 803 655 619 1046 213
508 568 475 075 706 575

-14 -

Motor
vehicles Total
R R
13611 3906 310
125 541 1216 617
- 2090 079
(6 944) (6 944)
132 208 7 206 062
8 685 1701922
14 744 636 183
(5 786) (5 786)
17 643 2332319
114 566 4873 743




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2. Property and equipment (continued)

Land & Furniture Office Computer
buildings & fittings eguipment equipment
R R R R
2008
Cost
At beginning of year 1072 320 530 620 818 968 809 195
Additions 15 838 133 252 216 046 344 505
Disposals and scrapings - - (37 996) (10 049)
At end of year 1088 158 663 872 997 018 1143 651
Accumulated depreciation
At beginning of year 65 413 279 044 341 907 576 086
Depreciation 23791 81143 160 510 199 476
Disposals and scrapings - - (26 597) (7 535)
At end of year 89 204 360 187 475 820 768 026
Carrying value 998 954 303 685 521198 375625

-15 -

Motor

vehicles Total
R R
13611 3244714
- 709 641

(48 045)

13611 3906 310
5282 1267 732
3403 468 323
- (34 132)

8 685 1701 923
4926 2204 387




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2009 2008
R R
3. Loans and advances

Gross advances 89 388 212 70032 124
Accrued interest on advance 1804 301 1699 978
Provision for bad debts (606 623) (433 296)
IBNR provision (death write offs) (616 976) (492 615)
89 968 914 70 806 191

Movement in impairment provision:
Balance at beginning of year 925911 772 829
Current year movement in provision 297 688 153 082
Balance at end of year 1223 599 925911

Advances that have been funded out of loans received from the
following institutions: Hivos Triodos Bank, Khula Enterprise
Finance, Umsobomvu Youth Fund, Tembeka Social
Investment Co, Teba Bank, ABSA Bank, Standard Bank and
Oiko Credit.

The company is operational with its Head Office in Tzaneen
and operational in the surrounding areas in the Limpopo
Province, Mpumalanga Province and the Eastern Cape
Province and North West Province, South Africa. Individual
loans do not exceed R12 000.

Effective interest rates, based on a declining balance, are
charged at a fixed rate and an initiation and service fee are also
charged. Rates do not fluctuate with changes to Repo rate
changes and no provision is calculated for rate changes.

Due to the fact that the interest rate on advances does not
fluctuate with changes in the Repo rate and due to the fact
that the advances have a short time to maturity, the carrying
amounts approximate fair value.

Amounts written off during the year were expensed directly to
the income statement.

-16 -



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2009 2008
R R
3. Loans and advances (continued)
A total amount of R999 144 (2008: R515 460) of advances
was in arrears at the financial year end. An analysis of the
arrears for the current year is presented below.
Rescheduled loans 306 785 320 422
1-30 days 415 306 89 619
31 - 60 days 149 503 30 802
61 — 90 days 127 550 74 617
999 144 515 460
4. Other receivables
Included in accounts receivable is an amount for staff debtors
of R167 531 (2008: R55 424). This constitutes small loans
generally available for salary advances and study loans given
to staff. These salary advances carry a market related interest
rate while study loans are interest free. There were no arrears
in respect of staff loans (2008: R nil) at the financial year end.
Loans are normally repaid over a period of two years.
Due to the fact that the other receivables have a short time to
maturity, the carrying amount approximates fair value.
Other receivables and staff debtors 1564 650 796 971

Other receivables and staff debtors are neither past due nor impaired.

=17 -



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

6.

2009 2008
R R
General capital reserve
The General capital reserve consists of grants received from
donors other than USAID (see note 6). Such grants are, for most
part, non-recurring grants from a variety of organisations
wanting to express their interest in, and support of, the work
performed by the company. During the year grants were
received from the Thusano Trust, Old Mutual, The International
Alliance of Womem, Hivos, Charities Aid Foundation and
R Gailey. All grants have been designated by the donors
concerned as loan capital to be utilised for future disbursements
of loans to clients.
Balance at beginning of year 8367 670 6 246 429
Movement in general capital reserve 3004 429 2121241
Balance at end of year 11 372 009 8 367 670
Development reserve
The development reserve comprises mainly of grants received
from USAID. These grants are utilised for lending.
Balance at beginning of year 6 654 459 7 085 882
Unutilised portion of Ford grant refunded - (431 423)
Balance at end of year 6 654 459 6 654 459
Educational reserve
The educational reserve consists of small individual grants.
The donors have requested the funds be used to disburse
educational loans to existing members of the organisation
under an educational loan programme introduced in 1998. As
from July 2007 these loans were discontinued.
Balance at end of year 20188 20188

-18 -



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

8. Long term loans
Hivos Triodos Bank

Hivos Triodos Bank of the Netherlands has approved four loan
facilities totalling R 21.75 million.

The first facility of R7 million is redeemable in South African
Rand in one installment on 1 July 2010. This loan should have
been paid July 2009 but has been renegotiated to be rolled over
to July 2010. Interest is paid at the prime rate with a minimum
of 12% and a maximum of 18% per annum, and is payable six
monthly in arrears.

The agreement for the second facility of R4 million was signed
in 2007 and the first R2 million was received in June 2007.
The loan is redeemable in South African Rand in one
installment of R2 million on 1 July 2010 and a final
installment of R2 million on 1 July 2012. Interest payable on
this loan facility is paid at prime with a minimum of 12% and
a maximum of 18% per annum and is payable 6 monthly in
arrears.

The agreement for the third facility of R3.25 million was signed
in 2008 and the amount of R3.25 million was received in June
2008. The loan is redeemable in South African Rand in one
instalment of R3.25 million on 1 July 2012. Interest payable on
this loan facility is paid at prime with a minimum of 13.5% and
a maximum of 18% per annum and is payable 6 monthly in
arrears.

The agreement for the fourth facility of R7.425 million was
signed in 2008 and the amount of R7.425 million was received
in November 2008. The loan is redeemable in South African
Rand in one instalment of R7.425 million in November 2012.
Interest payable on this loan facility is paid at prime with a
minimum of 13.5% and a maximum of 18% per annum and is
payable 6 monthly in arrears.

The purpose of the Hivos Tridos loans is to increase the working
capital for the purpose of lending to micro entrepreneurs. The
loans are secured by a first session of the advances book to
micro entrepreneurs financed by this loan facility.

Balance at beginning of year 14 325 000 9000 000
Movement 7 425 000 6 051 402
Short term portion transferred to current liabilities - (726 402)

Balance at end of year 21 750 000 14 325 000

-19 -



THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

8. Long term loans (continued)
Khula Enterprise Finance Limited

In the 2004 year, the company entered into two additional
business loan agreements with Khula Enterprise Finance
Limited. The maximum loan facilities under these agreements
are R2.1 million and R9.6 million. Interest on loan drawdowns
is calculated at prime minus 3%.

Draw downs in respect of the R2.1 million facility are
repayable over 60 months from the date of the specific
drawdown.

The repayment period in respect of the R9.6 million facility is
set at a maximum of 60 months from initial drawdown

In March 2009, the company entered into a new business loan
agreement with Khula Enterprise Finance Limited. The
maximum loan facility being R 15 million. Interest on the loan
is calculated at prime minus 3%.

Balance at beginning of year
Movement
Short term portion transferred to current liabilities

Balance at end of year

-20 -

2009 2008

R R
3748 358 6 060 110
15 907 604 819 811
(7 462 278) (3 131 563)
12 193 684 3748 358




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

8. Long term loans (continued)
Tembeka Social Investment Company Limited

Two additional loans of R1 million was entered into in April
and October 2007. The loans are repayable in 8 instalments of
R250 000 starting in month 18 and thereafter every 6 months
with a final payment in May and November 2010. The one loan
carries interst at a flat rate of 13% per annum while the other
loan carries interest at the repo rate plus 3.75% and which is
payable quarterly in arrears.

Balance at beginning of year
Movement
Short term portion transferred to current liabilities

Balance at end of year
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1250 000 1499 997
30 200 801 559
(1030200) (1051 556)

250 000 1250 000




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

8. Long term loans (continued)
Teba Bank and Tembani International Guarantee Fund

In February 2004, the company entered into a loan
agreement with Tembani International Guarantee Fund and
Teba Bank. The maximum loan facility under this
agreement is R3 million. Interest is calculated at prime less
0.5% and is payable monthly. The loan is repayable on a
monthly basis. Maturity date is 25 February 2009. An
addendum was signed in February 2006 to increase the
facility with R2 million to R5 million with final maturity
due on 1 July 2009. The facility operates on a revolving
fund basis.

This loan is secured by a cession of a fixed deposit of
R500 000 held at Standard Bank and a letter of credit for
R3.5 million by City Bank New York on behalf of
Tembani International Guarantee Fund.

The loan is further secured by a cession of end user loans.
Balance at beginning of year

Movement 761 853 5031 487
Short term portion transferred to current liabilities (761 853) (5 031 487)

Balance at end of year - -
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2009 2008
R R
8. Long term loans (continued)
Umsobomvu Youth Fund
In December 2005 the company entered into a loan
agreement with Umsobomvu Youth Fund. The maximum
loan facility under this agreement is R5.4 million. The
interest is calculated at prime less 4% and is payable in 10
equal quarterly payments starting 90 days after the last
drawdown.
Balance at beginning of year - 971 380
Movement - 202 200
Short term portion transferred to current liabilities - (1173 580)
Balance at end of year - -
Oiko credit
In March 2007 the company entered into a loan agreement
with Oiko credit. The maximum loan facility under this loan
is R10.1 million. The interest is calculated at Repo rate
+3.75% with a minimum interest rate of 10.75% and is
payable in 3 monthly instalments. The loan capital is
payable in 16 equal half yearly payments starting 6 months
after the initial drawdown and a final payment in March
2015. The loan is repayable in South African Rand.
Balance at beginning of year 7575 000 2 816 057
Movement - 6 089 899
Short term portion transferred to current liabilities (1 262 500) (1 330 956)
Balance at end of year 6 312 500 7575000
Swedfund

In October 2007 the company entered into a loan agreement
with Swedfund. The maximum loan facility under this loan
is R10 million. The interest is calculated at JIBAR
(Johannesburg Inter-bank Acceptance Rate) plus 3.8% for a
six month period calculated two banking days prior to the
first day of the relevant interest period. The JIBAR rate for
the period 1 July 2008 to 30 June 2009 was 8.44%. The loan
capital is payable in 7 equal half yearly payments starting 18
months after the initial drawdown and a final payment in
March 2012. The loan is repayable in South African Rand.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
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2009 2008
R R
8. Long term loans (continued)
Swedfund (continued)
Balance at beginning of year 6571 429 -
Movement 3843201 8262 501
Short term portion transferred to current liabilities (2 858 000) (1691072)
Balance at end of year 7 556 630 6571 429
Standard Bank Term Loan
In October 2008 SEF entered into a loan agreement with
Standard Bank for R 7.5 million. This loan was received in
3 equal tranches of R 2.5 million in this financial year. The
loan carries interest at prime and capital is repayable in 15
bi-annual instalments commencing in month 18 after the
date of the first draw down. Interest is payable monthly.
Balance at beginning of year - -
Movement 7500 000
Short term portion transferred to current liabilities (500 000) -
Balance at end of year 7 000 000
Total long term loans 55 062 814 33 469 787

Long term loans are carried at amortised cost. Due to the fact
that the loans have variable interest rates that fluctuate with
changes in the repo rate and the prime rate, the carrying
amount approximates fair value.
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2009 2008
R R
0. Short term loans
M Vintges
In the 2006 financial year the company entered into a loan
agreement with Margaretha Vintges. The loan amount
advanced was R100 000. Interest is calculated at prime less
4%. The full amount outstanding is repayable on short-term
notice by the lender.
Loan from Margaretha Vintges 146 294 132 056
In April 2008, the company entered into a loan agreement
with Tembani International Guarantee Fund and ABSA
Bank. The maximum loan facility under this agreement is
R5 million. Interest is calculated at prime less 1.5% and is
payable monthly. Maturity date is November 2012. The
facility operates on a revolving fund basis. This loan is
secured by a cession of a fixed deposit of R500 000 held at
ABSA Bank and a letter of credit for R3.5 million by City
Bank New York on behalf of Tembani International
Guarantee Fund. The loan is further secured by a cession
of end user loans.
ABSA Bank and Tembani International Guarantee Fund
revolving facility 213 957 2839949
Loan from Genesis steel (no repayment terms)* 1115000 465 000
Loan from Sentinel steel (no repayment terms)* 635 000 285 000
Loan from GJ O Marincowitz 563 300 535 707
Current portion of Hivos Triodos Bank loan 726 402
Current portion of Khula Enterprise Finance Limited
Business loan 7 462 278 3131563
Current portion of Tembeka Social Investment Company loan 1030 200 1051 556
Current portion of Teba Bank loan and Tembani International
Guarantee Fund 761 853 5031 487
Current portion of Umsobomvu Youth Fund Loan - 1173580
Current portion of Oiko Credit 1262 500 1 330 956
Current portion Swedfund 2 858 000 1691072
Current portion of Standard Bank Term Loan 500 000 -
16 548 382 18 394 328

*These loans have been reclassified to short-term as there are no repayment terms and the loans are
repayable on demand. Comparatives have been restated accordingly.
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

10.

11.

12.

13.

Provisions

Provision for accumulated leave
Provision for annual bonus
Provision for incentive bonus
Provision for audit fee

Revenue

Interest received on advances
Interest received on cash balances
Initiation fees

Service fees

Finance costs

Finance costs in respect of loans
Administration cost on borrowings

Impairment of advances

Bad debts written off
Bad debts recovered
Death write-offs

2009 2008

R R

1366 543 969 076
1018 532 700 053
- 665 295

515 326 448 990
2900 401 2783 414
27 014 862 19 416 982
617 816 944 685
21387 028 17 586 741
837 430 461 357

49 857 136 38 409 765
8 101 516 5182 680
101 889 75810

8 203 405 5 258 490
766 406 629 850
(68 426) (75 756)
442 040 337 159
1140 020 891 253
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

14, Loss before grants

The loss before grants is arrived at after taking the following
into account.

Staff costs

Auditor’s remuneration

- Statutory audit — current year

- Statutory audit — prior year under provision
- Audit expenses

Depreciation

Operating leases
- Rentals motor vehicles
- Buildings

Death write offs

Legal fees

Directors’ emoluments
- For managerial duties (paid by the company)
- Expenses relating to managerial duties
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2009 2008

R R

31 306 717 22 551 361
455 323 383 990
61 654 26 880
60 000 65 000
576 977 475780
636 183 468 323
964 625 803 483
970 690 422 686
1935315 1226 169
442 040 337 159
11762 15492
1201 401 751 576
37 545 73170
1238 946 824 746




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

2009 2008
R R
15. Grants received
Operational grants received — gross amount*
H.S.D.U. 81 692
Old Mutual Masisizane Fund 2 584 755 2900 000
Hivos Triodos 336 337 445 618
Small Enterprise Education 38 063 -
Total operational grants received 3040 847 3345618
Unitilised portion of operational grants received
- Old Mutual Masisizane fund - (1 884 755)
- Hivos (90 390) (130 083)
2 950 457 1330780
Capital grants received — gross amount*
Sida - 1017 059
Thusano Trust 100 000 210 000
Old Mutual Masisizane Fund 1812 239 500 000
Hivos 2 492 552 1782474
Threshold Foundation - 216 660
The International Alliance of Women 138 263 62 588
Charities Aid Foundation 384 885 -
R Gailey 1000 -
Total capital grants received 4928 939 3788781
Unitilised portion of capital grants received
- Hivos (1924 510) (1667 851)
3004 429 2121241
Total grants received 5 954 886 3452021

All capital grants were received with the express condition that the funds be used for lending to customers and
are therefore considered being capital in nature. The capital portion of the HIVOS grant is intended for the
purchase of a new computerised loan administration management system.

*Gross amount received represent grants available for use during the year, thus includes opening unutilised
grants.
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

16. Operating leases

The company has various operating leases entered into
with Stannic for the rental of motor vehicles. The
minimum lease payments are detailed below:

Amounts payable within 1 year
Amounts payable within 2 — 5 years
Amounts payable greater the 5 years

Total

884 768
1358 564

2 243 332

2008

830 887
1297 589

2128476

17. Taxation

No provision has been made for taxation as the organisation is incorporated under Section 21

of the Companies Act and is therefore exempt from taxation.

18. Retirement benefits

All permanent employees of the company are members of the Old Mutual Orion Provident
Fund. The Provident Fund is in the nature of a defined contribution plan, where the retirement
benefits are determined with reference to the employer and employees’ contributions to the
Provident Fund. In 2009, the employer contributed R3 426 638 (2008: R2 453 722) towards
the Provident Fund and group life premiums. Current contributions to the Provident Fund are

charged against income as incurred.
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

19.

20.

21.

2009 2008
R R

Total head office cost
Training department 3338048 1405 835
Human Resources department 1348 808 1532 319
Quality Assurance department 1136 293 872 875
Loan administration 1378 777 1 050 897
Research and development including micro-insurance trial 1 155 667 385 240
Senior Management, finance and secretarial 9182 362 5916 495
Information Technology Department 582 714 -
U.S. Office 122 686 -

18 245 355 11 163 661

The 2009 financial year saw a 46% increase in new branches. The Small Enterprise
Foundation had to expand its head office accordingly, so as to accommodate future
increments.

Encumbered assets and contingent liabilities

The following securities have been ceded by the company:

The Standard Bank fixed deposit account has been ceded as security to Teba Bank for the loan
held with Teba Bank to the value of R500 000.

The Standard Bank money market account has been ceded to Stannic as collateral of the leased
vehicles to the value of R515 362.

The Standard Bank Bond Account has a second mortgage registered with Standard Bank to the
value of R1 700 000.

ABSA Bank fixed deposit account has been ceded as security to ABSA Bank for the loan held
with ABSA Bank to the value of R500 000.

Related party balances and transactions
The Small Enterprise Foundation entered into a related party transaction with a close family
member of the Managing Director (John De Wit). The transaction involved renting of office

space and use of telephone, water and electricity. The transaction was carried out on
commercial terms at R45 526.
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THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

22, Risk management
Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation, and cause the other party to incur a financial loss. The company mitigates this risk
by employing a comprehensive framework of policies, procedures and limits to ensure a
process of risk assessment, quantification and monitoring.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting obligations from
its financial liabilities. Management, through regular review of the company’s position,
ensures that the company’s operations can meet the minimum levels of funds required.

As the company is still dependant on grants in order to continue as a going concern, the
management of this risk is critical to the company’s survival. The company does however
have loan facilities available should funds be required to meet commitments.

The table in (22.3) analyses the company’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date. The
amounts disclosed in the table are the discounted cash flows except if stated otherwise.
Balances due within 12 months equal their carrying balances as the impact of discounting is
not significant.

Cash flow risk

Cash flow risk is the risk that future cash flows associated with a monetary financial
instrument will fluctuate in amount. The company mitigates this risk by setting fixed
repayment terms for all loans and advances.

Interest rate risk

Interest rate risk is the risk that interest rates will fluctuate in future. The company adopts a

policy of ensuring that its borrowings are at market related rates to address its interest rate risk.
Advances attract interest at a fixed rate.

Capital risk

The company manages its capital to ensure that it will be able to continue as a going concern while
maximising its social returns through the optimisation of the debt and equity. The company's strategy

remains unchanged from 2008.

The capital structure of the company consists of debt, which includes borrowings, cash and cash
equivalents, reserves and retained earnings respectively.
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THE SMALL ENTERPRISE FOUNDATION
(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

22.1 Balance Sheet - categories of financial instruments - 2009

Assets

Property and equipment
Loans and advances
Other receivables

Cash and short term funds
Total assets

Funds and liabilities
General capital reserve
Developmental reserve
Educational reserve
Retained earnings

Non — distributable reserve
Long term loans

Short term loans

Trade and other payables
Accruals and Provisions
Unutilised grants

Total funds and liabilities

Financial liabilities at

Non financial assets

Total Loans and receivables amortised cost and liabilities
R R R R

4 873 743 - - 4 873 743
89 968 914 89 968 914 - -
1 564 650 233219 - 1331431
7 719 495 7 719 495 - -
104 126 802 97 921 628 - 6205 174
11 372 099 - - 11 372 099
6 654 459 - - 6 654 459
20 188 - - 20 188
4 855 666 - - 4 855 666
2 090 079 - - 2 090 079
55 062 814 - 55 062 814 -
16 548 382 - 16 548 382 -
1617 530 - 1617530 -
3890 685 - 3890 685 -
2 014 900 - - 2 014 900
104 126 802 - 77 119 411 27 007 391
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(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

22.1 Balance Sheet - categories of financial instruments - 2008

Financial liabilities at Non financial assets

Total Loans and receivables

amortised cost

and liabilities

Assets R R R R
Property and equipment 2 204 387 - - 2 204 387
Loans and advances 70 806 191 70 806 191 - -
Other receivables 796 971 263 512 - 533 459
Cash and short term funds 11 852 437 11 852 437 - -
Total assets 85 659 986 82 922 140 - 2 737 846
Funds and liabilities

General capital reserve 8367 670 - - 8367 670
Development reserve 6 654 459 - - 6 654 459
Educational reserve 20188 - - 20188
Retained earnings 10 149 210 - - 10 149 210
Long term loans 33469 787 - 33 469 787 -
Short term loans 18 394 328 - 18 394 328 -
Trade and other payables 1 846 616 - 1846 616 -
Accruals and Provisions 3075039 - 3075039 -
Unutilised grants 3 682 689 - - 3 682 689
Total funds and liabilities 85 659 986 - 56 785 770 28 874 216

-33-




THE SMALL ENTERPRISE FOUNDATION

(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2009

22.2 Income and expenses per category of financial assets and financial liabilities - 2009

Interest income

Finance cost

Initiation and service fees
Other income

Impairment and provision
for impairment on loans and
advances

Other operating expenses

Loss for the year

Loans and receivables

Financial liabilities at

Non financial assets and

Total amortised cost liabilities
R R R R
27 632 678 27 632 678 - -
(8 203 405) - (8 203 405) -
22 224 458 22 224 458 - -
3509 333 - - 3509 333
(1 437 708) (1 437 708) - -
(49 018 900) - - (49 018 900)
(5 293 544) 48 419 428 (8 203 405) (45509 567)
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(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

22.2 Income and expenses per category of financial assets and financial liabilities - 2008

Interest income

Finance cost

Initiation and service fees
Other income

Impairment and provision
for impairment on loans
and advances

Other operating expenses

Loss for the year

Total
R

Loans and receivables

R

Financial liabilities at
amortised cost

R

Non financial assets and
liabilities
R

20 361 667
(5 258 490)
18 048 098

1398 744

(1044 335)
(33 959 558)

20 361 667

18 048 098

(1 044 335)

(5 258 490)

1398 744

(33 959 558)

(453 874)

37 365 430

(5 258 490 )

(32 560 814)
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(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

22.3  Liquidity risk management -2009

Non -
Total <1 year >1 year <5 year > 5 year determined
R R R R R
Funds
Total funds 24 992 491 - - - 24 992 491
Discounted liabilities
Long term loans 55 062 814 - 51 300 314 3762 500 -
Short term loans 16 548 382 16 548 382 - - -
Undiscounted liabilities
Trade and other payables 1617 530 1617 530 - - -
Accruals and Provisions 3890 685 3890 685 - -
Unutilised grants 2 014 900 2014 900 - - -
Total funds and liabilities 104 126 802 24 071 497 51 300 314 3762 500 24 992 491
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THE SMALL ENTERPRISE FOUNDATION
(An association incorporated under Section 21 of the Companies Act)
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

22.3  Liquidity risk management -2008

Funds
Total funds
Discounted liabilities

Long term loans
Short term loans

Undiscounted liabilities
Trade and other payables
Accruals and Provisions
Unutilised grants

Total funds and liabilities

Non -
Total <1 year >] year <5 year > 5 year determined

R R R R R
25191 527 - - - 25 191 527

33 469 787 - 30 944 787 2525000 -

18 394 328 18 394 328 - - -

1 846 616 1 846 616 - - -
3075039 3075039 - - -

3682 689 3 682 689 - - -

85 659 986 26 998 672 30 944 787 2 525 000 25 191 527
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

22.4 Credit risk management

Financial assets whose terms have been renegotiated

These loans are termed rescheduled loans, as the terms have been renegotiated, due to the client’s inability to

pay. These loans are fully impaired.

Rescheduled loans - carrying amount

Loans and advances past due and impaired
Past due up to 30 days

Past due up to 31-60 days

Past due up to 61-90 days

Loan advances neither past due and nor impaired

Gross loans and advances
Impairments
Net loans and advances

2009

2008

306 785 320 422
692 359 195 038
415 306 89 619
149 503 30 802
127 550 74617
90 193 369 71216 642
90 192 513 71732 102
(1 223 599) (925 911)

89 968 914 70 806 191
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

22.5 Interest rate risk — 2009

Assets

Property and equipment
Loans and advances (fixed
rate)

Other receivables

Cash and short term funds

Total assets

Funds

Total funds

Discounted liabilities
Long term loans

Short term loans
Undiscounted liabilities
Trade and other payables
Accruals and Provisions
Unutilised grants

Total funds and liabilities

Interest rate gap

Repricing period

Non-Interest

Total <1 year >1 year <5 year >5 year bearing
R R R R R

4873743 - 4873743
89 968 914 - 89 968 914
1564 650 - 1564 650
7 719 495 7 719 495 -
104 126 802 7 719 495 96 407 307
24 992 491 - 24 992 491
55 062 814 55 062 814 -
16 548 382 16 548 382 -
1617 530 - 1617 530
3890 685 - 3890 685
2 014 900 - 2 014 900
104 126 802 71611 196 32 515 606
- (63891 701) 63 891 701
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22.5 Interest rate risk — 2008 Repricing period

Total <1 year >1 year <5 year > Syear Non-Interest bearing
Assets R R R R
Property and equipment 2 204 387 - 2 204 387
Loans and advances (fixed
rate) 70 806 191 - 70 806 191
Other receivables 796 971 - 796 971
Cash and short terms funds 11 852 437 11 852 437 -
Total assets 85 659 986 11 852 437 73 807 549
Funds
Total funds 25191 527 - 25191 527
Discounted liabilities - -
Long term loans 33 469 787 33 469 787 -
Short term loans 18 394 328 18 394 328 -
Undiscounted liabilities
Accruals and Provisions 3075039 - 3075039
Trade and other payables 1846 616 - 1 846 616
Unutilised grants 3682 689 - 3682 689
Total funds and liabilities 85 659 986 51 864 115 33795871
Interest rate gap - (40011 678) 40011 678
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)

for the year ended 30 June 2009

23. Interest rate sensitivity analysis

As at 30 June 2009, if interest rates on floating rate assets and liabilities held at amortised cost has

decreased/increased by 100 basis points with all other variables held constant, the impact on profit and loss

would have been as set out below:

2009 2008

R R

Decrease 592 445 388 958
Increase (592 445) (388 958)
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